
INTRODUCTION TO TAXATION
Type of Taxesyp

2

 Personal Income Tax (PIT)  5%-35%

Corporate Income Tax (CIT)  normally 20%Corporate Income Tax (CIT)  normally 20%

Value-Added Tax (VAT)
7%Goods and Services Tax (GST)

Others

7%
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Personal Income TAX (PIT)( )
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 A direct tax levied on income of a person A direct tax levied on income of a person
 Taxpayers 

 Resident = Residing in Thailand more than 180 days  Resident = Residing in Thailand more than 180 days 
in any  tax (calendar) year (pay tax on income from 
sources in Thailand as well as on the portion of sources in Thailand as well as on the portion of 
income from foreign sources that is brought into 
Thailand)Thailand)

 Non-resident = Subject to tax only on income from 
sources in Thailand
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Assessable Income for PIT
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 Divided into 8 categories:

 40(1) Income from personal services rendered to  40(1) Income from personal services rendered to 
employers (Salaries)

 40(2) Income by virtue of jobs, positions or services 
rendered (Wages)

 40(3) Income from goodwill, copyright, franchise or 
h  hother rights…

 40(4) Income in the nature of dividends, interest on 
deposits with banks in Thailand
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deposits with banks in Thailand…



Assessable Income for PIT (cont.)( )
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 40(5) Income from letting of property and from 
breaches of contracts, installment sales or hire-purchase 
contractscontracts

 40(6) Income from liberal professions
 40(7) Income from construction and other contracts of  40(7) Income from construction and other contracts of 

work
 40(8) Income from business, commerce, agriculture, 

industry, transport or any other activity not specified 
earlier
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Deductions
6
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Examples of Allowancesp
7
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Progressive Tax Ratesg
8
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Equation for Taxable Incomeq
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Net Taxable Income  =  Assessable Income - Deductions Net Taxable Income    Assessable Income Deductions 
- Allowances

Tax Calculation
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Tax Calculation
10
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Tax Calculation
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Corporate Income Tax (CIT)p ( )
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 A company or a juristic partnership incorporated  A company or a juristic partnership incorporated 
under Thai law.
 Limited companyp y
 public company limited
 Limited partnershipp p
 Registered partnership

 A company or a juristic partnership incorporated p y j p p p
under foreign law.

 Others
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Tax Rates
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Value-Added Tax(VAT)( )
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 Taxable person  person/entity who supplies  Taxable person  person/entity who supplies 
goods or services with revenue > 1,800,000 
Baht/year/y

 Tax rate = 0% or 7%
 Submit tax form with in 15 days of the following  Submit tax form with in 15 days of the following 

month

VAT E iVAT Equation
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Vocabularies

15

Taxation_Eng for Acc_prepared by Nattapan T.

Vocabularies
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