Type of Taxes

Personal Income Tax (PIT) > 5%-35%

Corporate Income Tax (CIT) = normally 20%
Value-Added Tax (VAT)

Goods and Services Tax (GST) 7%
Others
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Personal Income TAX (PIT) Assessable Income for PIT

e 1 |

A direct tax levied on income of a person — - -
Divided into 8 categories:

Taxpayers

0 Resident = Residing in Thailand more than 180 days 0 40(1) Income from personal services rendered to
in any tax (calendar) year (pay tax on income from employers (Salaries)
sources in Thailand as well as on the portion of 0 40(2) Income by virtue of jobs, positions or services

rendered (Wages
income from foreign sources that is brought into (Wages)

Thailand) 0 40(3) Income from goodwill, copyright, franchise or

other rights...
o Non-resident = Subject to tax only on income from

0 40(4) Income in the nature of dividends, interest on

sources in Thailand deposits with banks in Thailand...
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Assessable Income for PIT (cont.)

Deductions

-1 | 41 |
Types of Assessable Incomes Neductions
o 40(5) Income from |e'rﬁng of property and from 40(1) Income from personal services rendered to employers 50% but not exceeding
breaches of contracts, installment sales or hire_purchqse 40(2) Income by virtue of jobs, positions or senvices rendered 100,000 Baht
40% but not exceedin
contracts 10(3) Incomes from goodwill, copyright, franchise or other rights ) :
100,000 Baht
o 40(6) Income from Iiberdl professions 40{4) Incomes from drnadends, interests or shares of profits No deduction allowed
. 40(5 omes flom ting, leasing, installment sales or hi 10% - 30% depend ]
o 40(7) Income from construction and other contracts of (5) incomes from renting, leasing, installment sales or hire spendneon
purchase contracts types of property
work 60 for medical professi
. . 40(6) Incomes from liberal professions oo for medical protession
o 40(8) Income from business, commerce, agriculture, 30% for others
. . e ife 40(7 omes fi onstructi d othe tracts of work Actual nse or 70%
mdustry, transport or any other activity not SpeCIfled (7) Incomes from construction and other contracts of worl ual expense or
Actual expense or 65%
eq rlier 40(8) Incomes from business, commerce, aericulture, industry, I . ;
: epending on types o
transport or some other activities . . genbp
ncome
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Examples of Allowances Progressive Tax Rates
, s

(Mo limitation on the number of children)

Types of Tax Allowances Amount
Perscnal allowance 60,000 Baht
Spouse allowance 60,000 Baht
Child allowance 30,000 Baht

Parenls allowance
(Parenls musl be above 60 years old and eam

less than 30,000 Baht per year.)

30,000 Bahil lur each of Laxpayer s

and spouse’s parenl

Life insurance premium

Amount actually paid but not
exceeding 100,000 Baht

Home morigage interest

Amount actually paid but not
exceeding 100,000 Baht

Charitable contributions

Amount actually donated but not
exceeding 109% of the income after

deductions and other allowances
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Taxable Income (Baht) Tax Rate (%)

1-300,000 5
(Exempt for 1 - 150,000)

300,001 — 500,000 10
500,001 — 750,000 15
750,001 - 1,000,000 20
1,000,001 — 2,000,000 25
2.000,001 - 5,000,000 30
Over 5,000,001 35
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Equation for Taxable Income

Net Taxable Income = Assessable Income - Deductions

- Allowances

Tax Calculation

Salary

Amount (Baht)

Income from medical profession

life insurance premium (20 years)

home maortgage interest
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1,000,000
1,500,000
30,000
50,000

Tax Calculation

-—

Amount (Baht)

40(1) Salary 1,000,000
Less Deduction 100,000 $00,000
(509, but not more than 100,000)
40(6) Income from medical profession 1,500,000
Less Deduction (60%) 900,000 600,000
Net assessable income 1,500,000
less Tax allowances

Personal allowance 60,000

Life insurance premium (20 years) 30,000

Home mortgage interest 50,000 140,000
Net Taxable income 1,360,000
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Tax Calculation

_ Tax liability
Taxable Income (Baht) Tax Rate (%) Calculation
Amount (Baht)

1 - 150,000 exemption 150,000 x 0% ]
150,001 — 300,000 5 150,000 x 5% 7,500
300,001 — 500,000 10 200,000 x 10% 20,000
500,001 — 750,000 15 250,000 x 15% 37,500
750,001 — 1,000,000 20 250,000 x 20% 50,000
1,000,001 - 2,000,000 25 360,000 x 25% 90,000
Total tax liability 205,000
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Corporate Income Tax (CIT)

| |
O A company or a juristic partnership incorporated
under Thai law.
O Limited company
O public company limited
O Llimited partnership
O Registered partnership
O A company or a juristic partnership incorporated
under foreign law.

o Others
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Tax Rates

Taxpayers

Value-Added Tax(VAT)

1 Taxable person = person/entity who supplies

Tax Base Tax Rate (%) goods or services with revenue > 1,800,000
Net profit less than 0 Bah'r/year
S 300,000 Baht o o
mall compan =
P _ Net profit from 300,000 o Tax rate = 0% or 7%
(company with paid-up capital less St but not - " f h f the foll
aht but not exceeding H th i :
than 5000000 Baht at the end of |, ¢ o1 Submit tax form with in 15 days of the following
each accounting period) — month
Net profit over 20
3,000,000 Baht VAT Equation
Listed company (SET or Mai) Net profit 20
VAT Liability = Output VAT — Input VAT
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Vocabularies Vocabularies
Assessable Income Wulemiauszudiu Nevenue Department NFUATINAG
IS I Charitable contributions fuudm [ ] [E N source of income uwaadula
Child Allowance ALY Specific Business Tax NTETINADNE
Corporate Incorne Tax (CIT) nEulaliFyaas Stamp Duties a'ln‘ill.l.amuﬂ
Customs Department ATUAANINT Tax Allowance P ——
Esiser Desprar Lrnienil nIuATWEIIR Tax Base STuE
[xemption m?ﬂmmﬂw Tax Credit IATARNTH
File Tax Return ATHULUULAAITIENTS . s
. P . Tax Deduction Algang
Home mortgage interest ADNLUSLTUNENIWEYS L9798 Wi B . -
L c Tax Invoice Tudiume
#Enanasegado . .
- 2. -
Input VAT njﬁa lax Payment rrﬁ'u"l‘i..j‘l'n-)
Life Insurance Premium etz iudin Tax Rale am'lf B .
Output VAT P - Taxable Income L'iulmim%nauﬁwmm*lﬁ

Parents Allowance
Personal Allowance
Personal Income Tax (PIT)
Resident
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. 3 -
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Taxable Persen
Taxable Year

Value Added Tax (VAT)
Withholding Tax
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YOU KNOW, YOU'RE
EVEN STARTING TO
=care ME...

Just for Fun

« Broi=
ARTirads SviticirR

www.paulfellcarteons.com
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