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Forms of Special Journals:
Sales & Purchases Journals

<+ Debit —» +— (Credit—>

S
Sales Account Name/ Accounts Output
Date i Ref. i Sales
Invoice MNe. Customer Name Receivable VAT
*+— Lredit—> 4 Debit >
Account Credil | Accounls Freighl | Inpul
Date Ref. Purchases
Marne Terms | Payable | Inwards VAT
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- Forms of Special Journals:
‘Cash Receipts & Cash Payments Journals

( Cash ) Accounts Discount Output | Other
Account ] Sales ~
Date Ref. || at Bank | Receivable Allowed VAT ASC
Name (Cr)
\ (©r) ) (Cr) (Dr) (Cr) (Ccr)
q R R
Cash Accounts | Discount Input Other
Account Cheque
Date Ref. at Bank Paya ble Heceived VA A
Name No.
( (Cr) ) (Dr) (Cr.) (Dr.) (Dr.)
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Forms of GJ & GL

General Journal

Lo Account ) )
Date Description N Debit Credit
0.
General Ledger Account No.
Date Description Armount Date Description Amount
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| Forms of TB

Account No. Account

Debit

Credit
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~ Elements of Financial Statements
(Conceptual framework for Financial Reporting)

® Assets

> Cash, AR, Inventories, PPE, Intangible assets
@ Liabilities ;

> Bank Overdraft, AP, Accrued expenses, Loan
® Owner’s Equity |

> Common stock, Preferred stock, RE
® Revenues (Ex. Sales, Interest revenue)

® Expenses (Ex. Purchase, Salary, Freight-out) |

o
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Chart of Accounts
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Vocabularies

- Accounting cycle
Adjusting
Analyzing
Asxils
Cash Payments Journal (CPJ)

Cash Receipts Journal (CRJ)

Cheque (Check)

Closing

Conceptual Framework for Financial Repnrting
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General Ledger (GL)
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Vocabularies

Owner's Equity

Posting

Preparing

Purchases Journal (PJ)

Receipt

Recording
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Sales Journal (SJ)

Source documents

Special loumal

Statement of Cash Flows
Statement of Comprehensive Income
Statement of Financial Position

Trial Balance (TB)
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N o Complete set of Financial Statements (TAS 1)
Just for fun ~
N > Statement of Financial Position
(Assets = Liabilities + Owner’s Equity)
> Statement of Comprehensive Income
(Revenue - Expense = Net Profit (Loss))
+ Other Comprehensive Income (OCI)
> Statement of Cash Flows
> Statement of Changes in Owner’s Equity
“Qur books are balanced. $0% of our > Notes to the Financial Statements.
numbers are real and 50% are made up.” / .
> >
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- Income Statement: Multiple step
. .
. B
Income Statement: Single step
DAN DEINES COMPANY
. INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2004
Salas Havanua
DAN DEINES COMPANY Sales 33,053,081
INCOME STATEMENT Less: Sales discuunls § 24241
FOR THE YEAR ENDED DECEMBER 31, 2004 e e T 56427 80,668
Hevenues Met sales revenue 2072413
Met sales $2,972413 Cost of Goods Sold
Dividend revenoc 98,500 Mercnandise Iventory, Jan. 1, 2004 461,219
Rental revenue 72910 Purchases £1,080,603
Total revenues 3,143,823 Lees: Purchase discounis 10,270
Net purchases 1,970,423
Expensss Freight and transportation-in 40512 2,011,035
Cost of goods sold 1.8982.541 Total merchandise available for sale 2472254
Selling expenszes 453,026 | 885 Merchandise Inventory, Nac 31, 2004 489713
Adminisirative cxponscs 350,771 Cost of goods sold 1,902,541
Interest expense 126,060 Gross profit on sales 080,872
Income tax expense 65,934
—— Opoeratin 505
Total expenses 2979334
) P — Selling expenses
Net income § 184480 Sales salaries and commissions 202,644
Eamings per common share $1.74 FEn L L Bzl
== Iravel and entertainment 48,940
Advernsing expenss 38,315
N Freight and transportation-out 41,200
N Shipping supplies and expense 24,712
N Postage and siationery 16,788
AN Depreciation of sales cquipment 9,006 N
AN Telephone and Internet expense 12215 453,020 N
. p pen
N p N
: . N
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.

B Income Statement: Multiple step (cont.)

Adminisirative expenses
Officers’ salaries 186,000
Office salaries 61,200
| enal and projzesional serices 2371
Utilities expense 23275
Insurance expernise 17,029
Depreciation of building 18,050
Depreciation of office equipment 16,000
Statlonery, supplies, and postage 2875
Miscall 15 office axp 2612 350,771 BO3,799
Income from oparations 186,073
Other Revenues and Gains
Dividend revenue 98,500
Rental revenus 72910 171,410
357,463
Otner Expenses and Losses
Interest on bonds and notes 126,080
Income before income tax 231,423
Income tax 66,034
Net income for the year 5 184,489
Eamings per common share $1.74
,«/ N
.
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N Income Statement: Condensed

DAN DEINES COMPANY
INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2004

Net sales 52,972,413
Cost of goods sold 1.982.541
Uross profit ey, 802

Selling experses (see Nule D) $453,028
Adminisitative cypensns a80,771 an3, 799
Income from operations 188.073
Olher revenues and gaines 171,410
357,483
Olher expenses arnd lusses 126,060
Income before income tax 231,423
Income tax 88,934
Net income for the year $ 164,409
Earnings por share $1.74

MNote D: Selling expenses

Sales salarles and commisslons $202644

Sales office salaras 59,200
Travel and enlerlainmenl 48840
Advertising expense 38,315
Freight and transportation-out 41,200
Ehipping supplics and cxpensc 24712
Postage and stationery 16,788
Depreciation of sales equipment 8,005
Telephone and Intemnet expense 12215

Tntal selling evpensas £4R3.00R
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. Statement of Comprehensive Income
: two-statement format

V. GILL INC.

INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2004

Sales revenue $800.000

Cost of goods sold GO0, 000

Gross profil 200,000

Operating expenses 80,000

Met income 5110,000
V. GILL INC.

COMPREHENSIVE INCOME STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2004

Met income 5110,000
Other comprehensive income

Unrealized holding gain, nel of tax 30,000
Comprchensive incomc 5140,000
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\ Statement of Changes in Owner's Equity

V. GILL INC.
STATEMENT OF STOCKHOLDERS™ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2004

Accumulated

Other
Compre- Compre-
hansive Hatained hansive Common
Total Income Earnings Income Stock
Beginning balance $410,000 $ 50,000 $60,000 $300,000
Comprchensive income
Net income 110,000 $110,000 110,000
Other comprehensive
income
Unrealized holding
gain, net of Ex 30.000 30,000
Comprehensive incoms
Ending balance $550,000 $160,000 $90.000 $300,000
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STATEMENT OF CASH FLOWS—INDIRECT METHOD

w
; Cash Tlows from Operations-

O Net ncome 11,100

L Adjustmeats:

c Depreciation and amortization of patents 20,600
17,3 Gain on sale of land (3.000)
O Decrease in accounts receivable 1.500

O Increase in invenlo y {14,700y

Increasc in accounts payable and accruals 700

q6 Increase in taxes payable 500

Cash provided by operations $ 50,000
—_—
C Cash Flows from Investing Activities:
() Sale of land $ 9500
E Iurchasc of land (20.100)
m Purchase of mildings and equipment (82 700)

—-— Cash Hows uscd 1n mvesting activitics (93.300)

_9 Casch Flows from Financing Activities:

(7] Issnance of long-term debt 550,000

Izsuance of capital stock 27.500

Nividends paid (33.000)
Cazh provided by financing activities 44 500
Increase in cash $ 1200
Deginning cash balance 2.200
Ending cash balance 5 3100
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: Notes to Financial Statements: Accounting Policies

Example 1: Inventories

LG Korea (KOR)

Inventories
Inventories are stated at the lower of cost or market value, with cost being determined by the
moving-average method or the weighted-average method. except for materials-in-transit for which
j i ific i ificati When the market value of inventories (net
realizable value for finished goods or merchandise and current replacement cost for raw materials)
is less than the camrying value, the carrying value is stated at the lower of cost or market. The
Group applies the lower of cost or market method by group of inventories and loss on inventory
valuation is presented as a deduction from inventories and charged to cost of sales. The valuation
loss is recorded as cost of sales. If, however, the circumstances which cause the valuation loss
ceasa to axist, causing the market valus to rise above the carrying amount, the valuation loss is
reversed limited to the original carrying amount before valuation. The reversal is a deduction from
cost of sales. For the years ended December 31, 2008 and 2007, ¥356,818 million and ¥131,640
million, respectively, are recorded as valuation loss.
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- Notes to Financial Statements: Additional Notes

\\N‘o’res to Financial Statements: Accounting Policies
- Example 2: Property, Plant and Equipment (PPE)

JJB Sporls (GBR)

Property, plant, and equipment

Property, plant, and equipment are slated al cost less accumulated depreciation and any
recognised impairment loss.

Depreciation is charged so as to write off the cost of assets, other than land and properties under
construction, over their estimated useful lives, using the straight-line method, as follows:

Freehold land and buildings 50 years
Leasehold improvements aver the period of the lease
Plant and equipment 5 10 25 years

Assets held under finance leases are depreciated over their expected useful lives on the same
basis as owned assets or, where shorter, aver the term of the relevant lease.

The gain or loss ansing on the disposal or relirement of an assel is determined as the difference
between the sales proceeds and the camrying amount of the asset and is recognized in the profit
or loss.
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- Example 1: Accounts Receivable

a Cadbury plc

[ X . .
| St of Financial Position I’
(millions)
2008 2007
Currcnt MNon-currcnt Currcnt Non-current
Trade receivables £835 £997
Less: provision for impairment (46) (43)
of trade receivables
£789 — £952 =

20, Trode and other reccivables

Notes to the FS

The aped amalysis of past due bul not impaired secevables i s follows:

2008 2007
Total trade recervables L835 997
Less: Provision for impairment of trade reecivables (16) (15)

£759 £952
Of which:
Nout overdue £657 £748
Past due less tran tUree months 123 177
Past due more than Uuee months 9 27

L7839 ras52
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® Accounting Act, B.E. 2543 (DBD)

> Main contents:
> Requir\e‘d\financial statements

Comparative F/S
Consolidated F/S

l

Vocabularies

. Accounting policy
Assels Held fur Sale
Rinlngical assets

Cash anr Cash F r|.|i'\.':i|r-r“t<

Changes in revaluation surplus

e
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Investment Property

Investments acocounted for using
the equity method

Long-term Loan

Notes to the financial staternents

Property, Plant and Equipment

Provisions

Reserves

Retained Earmings

Revenue

Share issued and fully (or not fully) paid

Shares authorized
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Staternent of profit or Loss and Other
Comprehensive Income

Tax expense

Trade and Other Payables

Irade and Other Recenables
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\\\“Jus’r for fun
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CAN YOU DO ANOTHER DRAET 0TI 7+
THERE'S STILL A COUPLE OF SENTENCES
PEOPLE MIGHT LNDERSTAND...

29

~ Just for fun

F="7"T neeD 1 New HOBR®Y
=== IN HERE. =]
1UseD To ©e iNTo
/ CReATivVe
ACCOUNTING!
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i
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\\\"Ju\s’r for fun

l(} .Hf

LI S

‘.\ "Right about here, we switct

ACC g pr

English for Accountants_SDU_prepared by Nattapan T.




